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CONFIDENTIAL BANGKOK 24313 

EO 11652: GDS 
TAGS: ETRD LA TH 
SUBJECT: THAI-LAO TRADE 

REF: BANGKOK 23662, BANGKOK 18580 

1 . FOLLOWING UP THE CONVERSATION REPORTED IN REF A, EMBOFF 

ON OCTOBER 14 DISCUSSED THAI RESTRICTION ON GOODS TO LAOS WITH 
KAMTORN CHITKONGTHAI, WHO IS MINISTRY OF FOREIGN AFFAIRS REPRE- 
SENTATIVE ON SPECIAL COMMITTEE TO REVIEW EXPORTS TO LAOS. 

2. KAMTORN REITERATED THE THAI BASIC POLICY OF SEEKING PEACEFUL 
AND FRIENDLY RELATIONS WITH LAOS (REF B), BUT THIS POLICY OF 
FRIENDLY RELATIONS COULD NOT BE A ONE-WAY STREET. THAILAND 
HAS TO CONSIDER 

THE THREAT TO ITS SECURITY POSED BY THE 

VIETNAMESE PRESENCE AND INFLUENCE IN LAOS. KAMTORN SAID THAT 
THE MFA WOULD WELCOME THE OPPORTUNITY TO DISCUSS THE MATTER 
WITH LAO REPRESENTATIVES IN BANGKOK BUT THE LAO HAD SHOWN NO 
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INCLINATION TO TALK. PREFERRING TO USE PRESSURE FROM 
INTERNATIONAL AGENCIES AND THIRD COUNTRIES. AS LONG 
AS THE LAO TAKE THIS APPROACH, THERE WILL BE PROBLEMS. 

3. KAMTORN CONFIRMED THAT THE COMMITTEE HAD LIFTED 
RESTRICTIONS ON SHIPMENT OF FUEL TO LAOS ON OCTOBER 11. 

HE ALSO CONFIRMED THAT MONTHLY CEILINGS WILL BE 
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ESTABLISHED ON FUEL AS WELL AS ON OTHER SELECTED COMMODI 
TIES BASED ON PAST SHIPMENTS WITH SOME ALLOWANCE FOR 
GROWTH OF DEMAND. THIS WAS DESIGNED TO TRY TO HOLD 
SHIPMENTS TO A LEVEL NEEDED BY THE LAO INTERNAL 
ECONOMY, NOT BY THE VIETNAMESE ARMY. 

4. KAMTORN CONFIDED THAT THE COMMITTEE IS OVERLOADED 
WITH MILITARY REPRESENTATIVES WHO ARE IGNORANT OF INTER- 
NATIONAL POLITIIS AND TEND TOWARD WANTING TO STOP 
ANYTHING FROM GOING TO LAOS. THE DIRECTOR-GENERAL OF 

FOREIGN TRADE NORMALLY HEAD OF THE COMMITTEE, IS, ACCORDING 
TO KAMTORN, INEFFECTUAL. KAMTORN THEREFORE FEELS HIMSELF 
SEVERELY OUTGUNNED AT MEETINGS. HE INTENDS TO RECOMMEND TO 
FOREIGN MINISTER UPPADIT, JUST BACK FROM AN OVERSEAS TRIP, 

THAT HE SUBMIT A PROPOSAL TO THE CABINET TO UPGRADE THE CHAIRMAN- 
SHIP OF THE COMMITTEE TO THE UNDER-SECRETARY LEVEL AND MOVE 
IT TO THE MINISTRY OF FOREIGN AFFAIRS. 

WHITEHOUSE 
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